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Understanding Simple Assessment Payments: What You Need to Know
As the UK tax system continues to evolve, taxpayers are seeing new methods of tax assessment and 
collection that aim to simplify their financial obligations. One significant development in this area is 
the introduction of Simple Assessment by HM Revenue & Customs (HMRC). This initiative is part of 
HMRC’s broader strategy to make the tax process more straightforward and accessible, particularly 
for individuals with relatively uncomplicated tax situations.

This article will explore what Simple Assessment payments are, how they work, who they apply to, 
and what you need to do if you receive a Simple Assessment notice.

What is Simple Assessment?
Simple Assessment is a streamlined tax collection method introduced by HMRC in 2017. Its primary 
goal is to reduce the administrative burden on taxpayers who have tax liabilities not fully covered by 
the Pay As You Earn (PAYE) system and for whom completing a full Self-Assessment tax return would 
be unnecessary and overly complicated.

Unlike Self-Assessment, which requires individuals to submit detailed tax returns covering all their 
income, deductions, and allowances, Simple Assessment allows HMRC to calculate your tax bill using 
information they already hold. This is particularly beneficial for those with straightforward tax affairs, 
such as pensioners or those with additional income that isn’t taxed at source.
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Who is Eligible for Simple Assessment?
Simple Assessment is specifically targeted at individuals whose tax affairs fall outside the scope of 
PAYE but who don’t need to engage in the more comprehensive Self-Assessment process. The key 
groups of people who might receive a Simple Assessment include:

• State Pensioners: If you receive a state pension that exceeds your Personal Allowance (the amount 
of income you can earn before paying tax) and it isn’t fully taxed through PAYE, HMRC may issue a 
Simple Assessment to recover the tax owed.

• Tax Underpayers: If you have underpaid tax in previous years, perhaps due to changes in your 
income or tax code, and this cannot be recovered through PAYE, HMRC might issue a Simple 
Assessment to collect the outstanding amount.

• Individuals with Untaxed Income: Those who have income that isn’t taxed at source, such as 
certain types of savings income or rental income, and for whom the tax owed is relatively 
straightforward to calculate, may also receive a Simple Assessment.

• Newly Liable Taxpayers: If you have recently become liable to pay tax but are not part of the PAYE 
system, HMRC might use Simple Assessment to bring your tax payments up to date.

How Does Simple Assessment Work?
If HMRC identifies that you qualify for Simple Assessment, they will send you a formal notice, usually 
in the form of a P800 or PA302 calculation. This document will detail your tax liability for the tax year 
in question, based on the income and other financial information HMRC has on record. Here’s a step-
by-step look at the process:

1. Receiving the Notice: You will receive a Simple Assessment notice from HMRC, typically between 
June and November following the end of the tax year. The notice will detail how much tax you 
owe, how this has been calculated, and the deadline for payment.

2. Reviewing the Calculation: It is vital that you review the P800 or PA302 notice carefully. The 
calculation is based on information already known to HMRC, such as your state pension, 
employment income, savings interest, or other sources of income. However, errors can occur, 
particularly if your circumstances have changed, or if HMRC’s records are incomplete or 
inaccurate.

3. Agreeing or Disputing the Assessment: If you agree with the assessment, you simply need to 
make the payment by the deadline specified in the notice. However, if you believe there is an 
error—for instance, if income has been overstated or certain allowances haven’t been applied—
you have the right to dispute the calculation. You must contact HMRC within 60 days of receiving 
the notice to lodge an appeal. You will need to provide evidence to support your claim, such as 
bank statements or pension records.

4. Making the Payment: Assuming the assessment is correct, you will need to pay the amount owed 
by the deadline. HMRC provides several payment methods, including online payments via your 
bank or HMRC’s website, bank transfers, or sending a cheque by post. It’s important to make sure 
your payment is received by HMRC on time to avoid late payment penalties and interest charges.

5. Post-Payment Confirmation: After you’ve made the payment, it’s advisable to keep a record of 
your transaction and confirmation from HMRC that your account has been settled. This can be 
useful in case of any future disputes or queries about your tax payments.

Nunn Hayward LLP, 2-4 Packhorse Road, Gerrards Cross, Buckinghamshire, SL9 7QE   |   01753 888211   |   www.nhllp.com



Nunn Hayward LLP, Sterling House, 20 Station Road, Gerrards Cross, Buckinghamshire, S9 8EL  01753 888211 www.nhllp.com

Broadcast
For all the latest news…

Advantages of Simple Assessment
For many taxpayers, Simple Assessment represents a significant simplification of their tax 
responsibilities. Some of the key benefits include:

• No Need for Self-Assessment: For those eligible, the biggest advantage of Simple Assessment is 
that it eliminates the need to complete a Self-Assessment tax return. This can save considerable 
time and effort, particularly for those who are not familiar with tax returns or who have relatively 
straightforward tax situations.

• Reduced Complexity: The process is designed to be simple and easy to understand. HMRC uses the 
information they already have to calculate your tax bill, which reduces the likelihood of errors on 
your part and makes the overall process more transparent.

• Ease of Payment: Simple Assessment also streamlines the payment process. By providing clear 
instructions and multiple payment options, HMRC makes it easier for taxpayers to settle their 
liabilities quickly and efficiently.

• Tailored for Specific Situations: Simple Assessment is particularly beneficial for pensioners and 
others whose income is relatively stable and straightforward. It ensures that tax liabilities are 
settled without the need for complex calculations or the risk of over- or under-payment through 
the PAYE system.

Challenges and Considerations
While Simple Assessment offers many advantages, there are some challenges and considerations to 
keep in mind:

• Accuracy of HMRC’s Information: The system relies heavily on the accuracy of the information that 
HMRC holds about you. If there are errors or omissions in this information, your tax assessment 
may be incorrect. It’s crucial that you check the details of your Simple Assessment notice carefully 
and report any discrepancies to HMRC as soon as possible.

• Understanding Your Notice: While the process is designed to be simple, the notices sent by HMRC 
can still be confusing, particularly for those who are not familiar with tax terminology or who have 
complicated financial situations. If you are unsure about any aspect of your notice, it may be 
worthwhile seeking advice.

• Appeals Process: If you need to appeal a Simple Assessment, the process can be time-sensitive 
and may require you to gather and submit additional documentation. This can be stressful and 
time-consuming, especially if you are not familiar with HMRC’s procedures.

• Payment Deadlines: The deadlines for paying any tax owed under Simple Assessment are strict, 
and missing them can result in penalties and interest charges. It’s important to keep track of these 
deadlines and ensure that you make payments on time.

Summary
Simple Assessment payments represent a significant step towards a more streamlined and efficient 
tax system for individuals with straightforward tax situations. By automating much of the process and 
eliminating the need for a full Self-Assessment tax return, HMRC aims to reduce the administrative 
burden on taxpayers and ensure that tax liabilities are settled promptly and accurately.
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However, it’s important to remain vigilant. Reviewing your assessment for accuracy, understanding 
your obligations, and meeting payment deadlines are all crucial to ensuring that you remain 
compliant and avoid unnecessary penalties. 

We can help
In an era where tax systems are becoming increasingly complex, Simple Assessment offers a welcome 
simplification for those who qualify. Please call us on 01753 888 211 or email info@nhllp.com if you 
need guidance with any of the issues raised in this Broadcast.  We would be happy to help.
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