
Broadcast
SPECIAL ISSUE

Nunn Hayward LLP, 2-4 Packhorse Road, Gerrards Cross, Buckinghamshire, SL9 7QE   |   01753 888211   |   www.nhllp.com

FACTSHEET: HAVE YOU OVERLOOKED A CHANGED TAX STATUS?

01753 888211
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With allowances frozen or cut, you may have underpaid tax for 2023/24. 

Your tax position may have changed for the last year without you really noticing. Consider the
following:

*£1,000 for basic and nil rate taxpayers, £500 for higher rate taxpayers, and nil for additional 

rate taxpayers.

TAX YEAR 2021/22 2023/24 2024/25

PERSONAL ALLOWANCE £12,570 £12,570 £12,570

DIVIDEND ALLOWANCE £2,000 £1,000 £500

PERSONAL SAVINGS ALLOWANCE £1,000 max* £1,000 max* £1,000 max*

BANK OF ENGLAND BASE RATE Close to 0% Average 4.5% 5.25% May 2024

NEW STATE PENSION £9,339 £10,600 £11,502
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Rising income – for example in the form of pensions, dividends or interest – and frozen or reduced
allowances are a recipe for creating more taxpayers and higher tax bills. This is becoming increasingly
clear as some people are discovering that they became taxpayers in 2023/24 despite their only
income being a State pension (new or old, supplemented by the additional State pension). For those
affected, HMRC will issue a simple assessment tax bill as the Department of Work & Pensions
provides details of payments made.

If you do not already complete a self assessment tax return, it is your duty to inform HMRC of your
income if a new tax liability arises because:
• Your interest has exceeded your personal savings allowance, and/or: 
• Dividends breached the dividend allowance. 

You can inform HMRC of a change of circumstances through your online personal tax account, if you
have one, or by trying to call them (good luck with that!). In most circumstances, you will not have to
complete a full self assessment return: you can check whether you have to file at the government
website. If you do not tell HMRC about your interest receipts, be aware that building societies and
banks (including those located offshore) automatically report information to HMRC. 

A similar situation applies to greater payments for capital gains tax where the annual exempt amount
has fallen from £12,300 in 2021/12 to £6,000 in 2023/24, and just £3,000 in the current tax year.

Careful planning may help you to sidestep HMRC’s growing slice of your income and gains, but, as
ever, expert advice is needed to avoid the traps.

We can help
Please call us on 01753 888 211 or email info@nhllp.com if you need guidance with any of the issues 
raised in this Broadcast.  We would be happy to help.
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https://www.gov.uk/check-if-you-need-tax-return
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